
I-Incentives: INCENTIVES LIST OFFERED BY MITI AND MIDA 
 

Agency Incentives Details 

MIDA Principal Hub An approved Principal Hub company is eligible for a 3-
tiered corporate taxation rate for 10 years of assessment 
(5+5) as follows: 
 
Tier 3: Tax rate of 10% for the first 5 years (to be reviewed 
for the second 5 years) 
 
Tier 2: Tax rate of 5% for the first 5 years (to reviewed for 
the second 5 years) 
 
Tier 1: Tax rate of 0% for the first 5 years (to reviewed for 
the second 5 years) 

MIDA Automation Capital 
Allowance 

Capital Allowance of 200% on the first RM2 million 
expenditure incurred* within 8 years of assessment from 
2015 to 2023 (for manufacuring). 
 
Automation Capital Allowance of 200% on the first RM2 
million expenditures incurred* for the year of assessment 
2020 until the year of assessment 2023 (for services). 

MIDA Research And 
Development (R&D) 
(Reinvestment) 

(a) Contract R&D companies 
i. Pioneer Status (PS) with full tax exemption 
(100%) on statutory income for a period of 5 years; 
or 
ii. Investment Tax Allowance (ITA) of 100% of 
additional qualifying capital expenditure incurred 
within a period of 10 years from the date the first 
qualifying capital expenditure is incurred. The 
allowance can be offset against 70% of the 
statutory income for each year of assessment. 
Unutilised allowances can be carried forward until 
fully absorbed. 
 
(b) R&D Companies 
ITA of 100% on additional qualifying capital 
expenditure incurred within a period of 10 years 
from the date the first qualifying capital 
expenditure is incurred. The allowance can be 
offset against 70% of statutory income for each 
year of assessment. Unutilised allowances can be 
carried forward until fully absorbed. 
 
(c) In-house R&D 
ITA of 50% on additional qualifying capital 



expenditure incurred within a period of 10 years 
from the date the first qualifying capital 
expenditure is incurred. The allowance can be 
offset against 70% of the statutory income for 
each year of assessment. Unutilised allowances 
can be carried forward until fully absorbed. 

MIDA Selected Industries (1) Pioneer Status (PS) with income tax exemption of 
100% of statutory income 
for a period of 10 years. Unabsorbed capital allowances 
and accumulated losses incurred during the pioneer 
period can be carried forward and deducted from the post 
pioneer income of the company; or 
 
(2) Investment Tax Allowance (ITA) of 100% of qualifying 
capital expenditure incurred within a period of 5 years. 
The allowance can be used to offset against 100% of 
statutory income in each year of assessment. Unutilised 
allowances can be carried forward until fully absorbed.  

MIDA Small Scale Companies (1) Pioneer Status (PS) with income tax exemption of 
100% of statutory income for 5 years. Unabsorbed capital 
allowances and accumulated losses incurred during the 
pioneer period can be carried forward and deducted from 
the post pioneer income of the company; or 
 
(2) Investment Tax Allowance (ITA) of 60% of qualifying 
capital expenditure incurred within a period of 5 years. 
The allowance can be offset against 100% of statutory 
income in that year of assessment. Unutilised allowances 
can be carried forward until fully absorbed.  

MIDA high Technology project (1) Pioneer Status (PS) with income tax exemption of 
100% of statutory income for a period of 5 years. 
Unabsorbed capital allowances and accumulated losses 
incurred during the pioneer 
period can be carried forward and deducted from the post 
pioneer income of the company; or 
 
(2) Investment Tax Allowance (ITA) of 60% of qualifying 
capital expenditure incurred within a period of 5 years 
from the date the first capital expenditure is incurred. The 
allowance can be offset against 100% of statutory income 
for each assessment year. Unutilise allowances can be 
carried forward until fully absorbed. 

 


